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“No matter how carefully you plan your goals, they will
never be more than pipe dreams unless you pursue them
with gusto”

W. Clement stone
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Polity

» Herald case is vendetta: Sonia: Congress president Sonia Gandhi today

said the BJP Government was practicing the policy of political vindictiveness
with the Congress and this policy would only help the Congress get back to
power soon. Reacting to questions about BJP leader Subramaniam Swamy's
allegations regarding misappropriation of National Herald's funds by Sonia and
her son Rahul Gandhi, she said: “This kind of political witch hunt will only help
us come back faster.” Sonia confirmed that her party had received notices of the
Income Tax Department asking the Congress why its tax exemption benefits
should not be withdrawn. Earlier in the day, Congress treasurer Motilal Vora,
one of the beneficiaries Swamy has named in the Herald case, said IT notices had
been received. Under the IT laws, political outfits are granted exemption from IT
payments for pursuing public interest. But Swamy’s allegation is that the
Congress broke the law by loaning Rs 90 crore worth of Herald funds to a firm
where majority stake is owned by the Gandhis. Under the IT law, political parties
cannot extend loans for commercial purposes. 1&B Minister Prakash Javadekar
said today that though the BJP did not believe in political vendetta, the law had
to take its course. Earlier, a local court had issued summons in the matter to both
Sonia and Rahul. Reacting to the case, Congress spokesperson Abhishek Manu
Singhvi said, “We have received the notices and will respond at the right forum
at the right time.” (The Tribune).

Economy

Economy will break sub-5% shackle this fiscal, but 7-8% ruled

out before FY 17: Warning that economic recovery would only be
gradual due to risks of below-normal monsoon and other external factors,
the Economic Survey has projected a GDP growth of 5.4-5.9% for 2014-15
against 4.7% last fiscal. “In 2014-15, the Indian economy is poised to
overcome the sub-5% growth of GDP witnessed over the last two years...
Reversion to a growth rate of around 7-8% can only occur beyond the
ongoing and the next fiscal,” said the survey tabled by finance minister
Arun Jaitley in Parliament. After achieving unprecedented growth of over
9% for three successive years between 2005-06 and 2007-08 and recovering
swiftly from the global financial crisis of 2008-09, the Indian economy has
been going through challenging times that culminated in lower than 5%
growth during 2012-13 and 2013-14, something last seen in 1986-88. While
the slowdown is broadly in sync with trends in other emerging economies,
the survey said it was “relatively deeper” in Asia’s third largest economy.
India’s growth declined from an average of 8.3% per annum during 2004-05
to 2011-12 to an average of 4.6% in 2012-13 and 2013-14, while the average
growth in the emerging markets and developing economies, including
China, fell from 6.8% to 4.9% during this period. (The Financial Express).
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Planning

> Survey seeks reforms in expenditure: Economic Survey, 2013-14 has
recommended the government go for expenditure reforms, so that allocations result
in targeted outcomes, at low costs. Amid the debate over doing away with the
Planning Commission’s power to allocate resources, the survey said, “ At present, in
India, a government department gets resources through two mechanisms — the
budget process run by the Ministry of Finance, and the budget process run by the
Planning Commission. This leads to sub-optimal resource allocation, as well as
diffused accountability.” Earlier, an independent evaluation office attached with the
Planning Commission, too, had questioned the commission’s budgetary-allocation
powers. In a letter to Prime Minister Narendra Modi, the office had said the role of
the Planning Commission should be reduced to that of a think tank, with sector-
specific experts. In 2011, another panel, headed by C Rangarajan, former chairman
of the Prime Minister’s Economic Advisory Council, had also recommended doing
away with the distinction between Plan and non-Plan expenditure. Reportedly, the
Planning Commission has recommended an increase of Rs 11,000 crore in Plan
expenditure in Budget 2014-15, to be presented on Thursday, against Rs 5.55 lakh
crore provided in the interim Budget. The Economic Survey’s suggestion of a single
entity for expenditure allocation is also aimed at creating a feedback mechanism
and increasing accountability. For this, the survey suggested the finance ministry,
through independent organisations, prepare a report card of the work done by
every ministry. It added the ministry should also initiate a formal budget process,
taking into account budget constraints, outcomes and targets. (Business Standard).

Editorial

» Economic Survey for a Perfect World: The Economic Survey makes sense

when it expects growth to go north of 5% this fiscal and the fiscal and current account
deficits and inflation to improve. It is on the dot when it commends the fiscal
management last Year and faults the Essential Commodities Act (ECA) as a
contributor rather than solution to good price inflation. The trouble is, this is
textbookish to a fault, one that could make the ruling party a little hot under the collar
as it prepares to criticise its predecesor for mismanaging the fisc anf to round up
“hoarders” of onions and potatoes nder the ECA, as the surest way to halt food price
inflation. Most of the Survey’s slutions are from the same taxtbook: intellectually
conerent but firmly placed a few feet above terra firma. It calls for a new Fiscal
Responsibility law with teeth, a new central goods and services tax (GST) as a
precursor to a nation wide GST, a new system of budgeting that does away with the
role of the Planning Commission, accrualbased accounting in the Budget, a new
financial code as recommended by the Financial SectorLegislative Reforms
Commission, a simplified Driect Taxes Code, a central law to override state-level
Agricultural produce Marketing Committee Acts, and inflation-targeeting monetary
policy. These make eninent sense, except for the last: the insight from the financial
crisis is that nonetary policy has to respond to not ust inflation but to multiple sources
of macroeconomic disruption. (The Economic Times)
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Herald case is vendetta: Sonia

TRIBUNE NEwS SERVICE

NEW DELHI, JULY
Congress president Sonia
Gandhi today-said the BJP

- government was indulging
in political vindictiveness
and that the policy would
only help the Congress get
back to power soon.

Reacting to questions
about BJP leader Subra-
manian Swamy’s allega-
tions regarding - misappro-
priation  of  National
Herald's funds by Sonia

and her son Rahul Gandhi, -

she said: “This kind of polit-
ical witch-hunt will only
help us come back faster.”
* Sonia confirmed that her
party had received notices of
the Income Tax Department
.asking the Congress why its
tax exemption benefits
should not be withdrawn.
Earlier in the day, Con-
gress treasurer Motilal
Vora, one of the beneficiar-
ies Swamy has named in
the Herald case, said IT
notices had been received.
Under the IT laws, political
+ outfits are granted exemp-
tion from IT payments for

Govt's take

pursuing public inferest. But
Swamy’s allegation is that
the Congress broke the law
by loaning Rs 90 crore worth
of Herald funds to a firm in
which majority stake .is
owned by the Gandhis.
Under the IT law, political
parties cannot extend loans
for commercial purposes.
Information and Broadcast-
ing  Minister = Prakash

Javadekar said the BJP did
not believe in political vendet-
taand that the law had to take
its course. Earlier, a local court
“had issued summons to both
Sonia and Rahul.

Congress spokesperson
Abhishek Manu Singhvi
said: “We have received the !
notices and will respond at
the right forum, at the right
time.” Singhvi is the legal
adviser to the Gandhis in’
this case. Swamy’s allega-
tion is that the Gandhis
floated a firm, Young Indian
Company, which acquired
Associated Journals Limit-
ed, the publisher of three
newspapers, including the
National Herald, an Eng-
lish daily founded and edit-
ed by Jawaharlal Nehru
before he became India’s
first Prime Minister.

The paper was shut down in
2008 by Sonia Gandhi.
Swamy alleges that the Con-
gress used its party fund to
enable Young Indians to own
Associated Journals and the
Gandhis wanted to grab
property worth thousands of
_crores that actually
belonged to Herald. -
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FY15 GDP GROWTH PEGGED A SPEEDY RETU RNTO7-8%
. BETWEEN 5.4% AND 5.9%  GROWTH PATH RULED OUT

BS REPORTER
New Dethi, 9 JuIy
a qu Y The Economic Survey for 2013-14, tabled
: \ ------ Ié in Parliament on Wednesday, said the
Indian economy was “poised” to over-
\% come the sub-five per cent growth rate of
the pasttwo years. However, it warned the
recovery would be gradual: Gross domes-
tic product (GDP) at factor cost, it said, could grow at a rate
between 5.4 per cent and 5.9 per cent in the coming year
— more likely to stay closer to the lower end of the band
because of concerns over a weak monsoon, expectations
of inflation and geopolitical factors, among other things.
In a clear move to dampen post-election enthusiasm,
the Survey ruled out any speedy return to a high growth
rate of seven-eight per cent. That would not happen either
this financial year or the next, it warned, as it required
regaining macroeconomic balance and efficiency-enhanc-
ing reform. Neither would happen overnight, though “the
corrections in fiscal and current account deficits augur well
for macroeconomic stabilisation”,
The Survey said the fiscal deficit of 4.5 per cent of
GDP, as compared to the Budget target of 4.8 per cent,
“is indicative of a continued focus on fiscal consolida-
tion”. However, it added “the fiscal situation of the cen-
tral government is worse than it appears” because past
inflation “has eroded the value of existing public
debt”. As for the current account deficit (CAD),
the Survey called the turnaround “remark-
; able”, saying CAD for the full year was 1.7
| per cent of GDP, as against 4.7 per cent
in 2012-13. It predicted a CAD of 2.1
per cent of GDP for 2014-15.

Moderating expectations
! . The main reason for the Economic
' Survey’s sombre forecast is that
the constraints on India’s growth
.cannotbe removed in the short
term. The country’s growth
slowdown, it argues, broadly
cotresponds to similardipsin
other emerging markets —
but is “relatively deep”
. because of specific structural
_constraints and higher infla-
tion. Both these domestic
hurdles are difficult to
remove in the short run.
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etter dayS’ still
far away: Survey

FYIl+ FISCAL DEFlGTATlI- 5%;
- FY15 CAD TARGET SET AT 2.1%

POLICY PRESCRIPTION

[SCAL CONSOLIDATION  Cutting capital
expenditure not good; need for diese!
price deregulation, new FRBM Act and
raising tax-to~GDP ratio
INFLATION CONTROL Cutspillovers from
food to non-food inflation through
formal monetary policy framework

i+ TRADE & INDUSTRY Some FTAs need to

be reviewed: SEZs should be revived

“"LEGISLATION Laws governing business

need revamp; shift decision making

.from inspectors to higher officers

* prediction of a sub~normal monsoon
= |Uncertain geopolitical environment
* India's weak investment climate

SURVEY'S OBSERVATIONS

GDP to grow at 5.4-5.9% in 2014~15...
(At factor cost; constant 2004-05 prices)

5.4-5.9%
2014-15%

* Projected Sources: Economic Surveys and Mospi
.. If inflation is controlied through
fiscal correction... (WPi-based inflation rate}

. 0.01%
Y May 14

Source:Commerce department

... And fiscal deficit is contained

6.5%

* Projected Sources; Economic Surveys and Mospi
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The Financial Express

“Social sector s¢

feBureau‘

New Delhi, Ju1y9 The coun-
try. needsto urgently- revamp
its: .major social sector

schemes, lncludmg those re-
latingtoruraljobs, healm“g';mm though the MGNREES

education, as outlays for them'
are not being translated into
outcomesbecause of poor de-
livery mechanism, Economic
Survey 2013-14 showed
Ca]hngforagreaterrolefor
private players and detecmon
of pilferage-and ghost beneﬁ
cm'lesmrougheﬁ‘ectlveuseof
technology, the survey
stressed the need for revamp
orreorganisationof schemes,
includingtheMahatma Gand-
hi National Rural Employ=:.
ment Guarantee Scheme

‘sha Abhiyah (§SA .' -
Thesurveypomtedout ] %

(MGNREGS), Natlonal
L1vehhoodlessmn (

National Rural Health Mis- :

is
"Pant hgg{t;—dcenmc - ang c‘igﬁgq\-
"the awareness

is very low;.also resulting ifi
lack of ownershlp, ill-con-

ceived planmng and shelﬁng .

of projects, and weak or even'”
osocialaudit", it added, ;

not lessAthan 100 days ofég

anteed wage employment in a

\;fplckmg up.again
levelin the gram sabha/PRIs T G ;

recent years before

..Social seétor schemes wit-

nessedacutmrecentyearsbe
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. ‘utilisationf the well-builtin-!
ﬁ'astructure “There isalsoa
meed, to consider PPP.in this

brink of ; saturatlon or on ac-
counitof, lackof comihoninter-
eetmpubhc works "1tsa1d

" . ihcludibg
tourism- related mfrasu'uo
ture,or someIargeagnculture
re1atedact1v1t1es " 1t added.

sectorwith carefulregulatory’

‘ over31ght " thesurvey added.

ttoEducationActy
vides for a school

) w1thm “km radius-.of every

hab1 tion;alsoneeds tobere-

: v1s1ted as the number of stu-

dents if some places doesnot
warrantseparateclassrooms.
The mid-day meal scheme
also needs a facelift as there
are concerns about the safety
of children owing to poor

“qualityof food.
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The Financial Express

‘What's hot: Direct cash

transfer. What’s not:
Barriers to free trade

{ AGRICULTURE}

fe Bureau
‘ New Delhi, July9

STRONGLY advocating direct-cash
transfer or food stamps as a means for
reducing fiscal deficit, the Economic
Survey on Wednesday mooted creation
of a national competitive market,
which wouldallowtraders andfarmers
totransportagricultural produce with-
outany barriersacrossthe country.

Itsuggested that a shift to the direct
cash transfer system or food stamps
would anchor the food policy to the re-
guirement of the people and addition-
allyreducefiscal deficit due to curbin
pilferage under the public distribu-
tionsystem(PDS). “The continuedem-
phasis on procurement and distribu-
tion of rice and wheat by Food
Corporation of India (FCI)is contrary
to the ground reality that shows
changing preference of consumers,”
the surveynoted.

On the improving marketing sys-
tem of farm produce, the survey sug-

- gested a national legislation for creat-
ing markets for hurdle-free trade and
also mooted review of legislations,
such as State Agricultural Produce

" Market Committee (APMC) Act, Es-
sential Commodities Act and Land
Tenancy Act, which are ‘restrictive
and create barrierstofreetrade’.

‘Calling APMC as a major hurdle in
modernisation of the food economy,
the pre-Budget: document noted:
“APMCs have artificially created car-
tels of buyers who possess market
power; itisanon-level playingfield.”

*Removing market distortions will
creategreater compelitioninmarkets,
promote efficiency and growth and fa-
cilitate thecreation of anational agri-
culture market,” it said.

Stating that in the last decade Indi-
an agriculture has become more ‘ro-
bust’ with record production of grain
and oilseeds, the survey expressed

FARM REFORMS

= Govt advocates creation of national
competitive market for allowing traders
and farmers to transport farm produce
without barriers

m Says direct cash transfer would help
reduce fiscal deficit

m Describes Agricultural Produce Market

Committee Actas a major hurdle in
modernisation of food economy

concernsabouttheshadowof E1Nino,
which is likely to impact production
and, consequently, pricesof food prod-
ucts. However, the survey noted that
there appears to be ‘no cause for
alarm’ as the countryis well-placed on
grain availability with record domes-
tic production and huge stocks in the
centralpool. TheIndiaMeteorological
Department (IMD) has predicted be-
low-normal monsoon (June-Septem-
ber)at93% of the Long Period Average
(LPA), calculated on the basis of a 50-
year averagerainfall of 89cm.
Atthestartof themonth, FCIstocks
were reported at 66 million tonne,
more than double therequirement.
The survey puints ovut the major
challenges faced by the agriculture
sector, which included lowproductivi-
ty levels, soil degradation and market
distortionsthat preventthe creation of
a national common market and
phased shifting to direct transfer of
fertiliser-food subsidies.

controls: Eco Survey

feBureau Bureau

Néw Delhi, July 9: Mu1t1p1e

‘oontrols are coming. in, the’
way of growth in Wholes e

-andretail trade in thecoumitry;

whlch has shppect ‘to the1

xyear from the fifth spot in
t 2012, Economlc Survey 2018-
\ 14haspointed out. '
ltrade within the couhtry-is
governed by many controls,
'multiple organisations .and
'a plethora of ordéts. This
has resulted in-fragmented
market "and -hindered the
free flow of goods, highér
transportation cost, and in
general, a lower level of -effi-
ciency and product1v1ty," the
Survey said..

Citing AT Kearney's; globa.l
retail development index,
the Economic Survey.said,
"Indiaslippedtothe 14thrank

*Both wholesale and retail *°

in2013as agamst ﬁfth ranked
in2012. India was m the ﬁrst
place is 2009"
In order
the sector

smgle brand retaﬂand51% in

‘multi-brand retail with condJ
- tions related to mVestment
-sourcing, etc

the NDA. government ,has’
hot taken afiy-decision ofi re-
viewof the FDI' pohcy forthe,
multisbrand - rétail sector.
The BJP had strongly. op—
posed the policy of Permit-

’ tmg FDI in thesector:

The trade sector comprls-
ing wholesale and retaﬂ grew
by just 4.8%. to ¥14.79 lakh
crore in 2012-13, accounting
for 15.8% share ih the. GDP.
The'sector is expected togrow
14-15% in2015, it added. )
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‘El Nino likely to impact)

farm production, food prices’

PNSE NEW DELH} p

India’s‘ agriculture production
! Land food. prices may-be
impacted this year if a likely El
Nino torpedoes monsoon rains,
the Economic Survéy said while
asking the Centre to use consti-
tutional powers to break
monopoly of whelesale markets
and give farmers’ freedom to sell
anywhere, .

The survey listed the major
 challenges faced by the farm sec-
tofi (iln‘cluding low h:sr:g s});llgisé
o tation, p o
to direct transfer of fertiliser-
food subsidies and market dis-
tortions that prevent creation of
a national market.

“In the monsoons for 2014-
15, there are concerns.about the
likely occurrence of the El Nino,
when surface temperatures in
the Pacific Ocean continuously
rise above average for several
months which adversely affects
weather in many regions. This
is likely to have an impact on
India’s agriculture and conse-
quently on food prices,” the
survey said. °

However, it added that there
}pmars to be “no cause for

alarm on the El Nino impact” as
the country is well placed on
foodgrains availability with

record domestic production and |

huge stocks in the central pool.

Asthe Government blames

hoarders for the recent spurt in
food prices, the Finance
Ministry’s economic report card
said that high cost of interme-
diation have a cascading effect
on prices and suggested reforms
like creation of national market.

The  state APMC
(Agricultural Produce
Marketirig Committee) laws are
amajor hurdle to modernisation
of the food economy as they
have artificially created cartels of
buyers who possess market
power, the Economic Survey
said.

“Parliament has the power
to legislate a national market
under the Constitution, which
E‘ves it the ability to legislate the

eedom to buy and sell, for
farmers and traders across state
lines. This law can override
state APMC laws and restric-
tions that have been placed on

the farmer’s right to sell food ¢

within and outside the state,” the
Survey said.

e b
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"Trade deficit narrows,
falls sharply by 27.8%

PNS 8 NEW DELHI

tating that the country’s trade
)deficit in 2013-14 narrows by
27.8 per cent from 190.3 billion
10.137.5 billion, the Government
in its first Economic. Survey

mentioned that it was largely due
to a fall in imports of go?g'and
capital goods.

However, it said there was
not much change in the POL
(Petroleum, Qil and Lubricants)
deficit which was hovering at
around $100 billion in the last
two years and constituted 36.7
percent of total imports during
2013-14.

“On the back of several
measures taken by the
Government, the value of gold
and silver imports fell by 40.1
percent to $33.4 billion in 2013-
14, with the import of yellow
metal declining from 1,037
tonnes in 2012-13 to 664 tonnes,’
survey said.

“Many labour-intensive
export sectors like textiles, leather,
handicrafts and carpets have
performed relatively better. While
textiles exports grew by 14.6 per-
cent, the exports in leather and
leather manufacturers sector
recorded a 16.7 percent jump,
with the European Union and
USA being the major markets,”
survey added.

In pointed out that the share
of Indias textile exports to China
also rose from around 2 percent
in 2010-11 to 5 percent in 2012-

13 and further to 7 percent in
2013-14. The Services sector
incdluding travel, transportation
and insurance improved slight-
ly in 2013-14 with a 4 percent
growth rate, compared to 2.4 per-
cent during the previous year

In 2013-14 Indias exports
stood at $312.6 billion as against
the targeted $325 billion.

The country’s exports grew
by a double-digit pace for the first
time in seven months in May,
narrowing the trade deficit.

“In 2014-15 first quarter,
trade deficit declined by anoth-
er 42.4 per cent;’ it said.

“India should aim toincrease

its- share in world merchandise

exports from 1.7 per cent in 2013
to a respectable ballpark figure of
atleast 4 per cent in the next five
years,” it said, adding: “India’s
exports should grow consistent-
ly by around 30 per cent annu-
ally to reach” that figure.

It said the aim is “not impos-

sible” as during 2003-04 to 2007-
08, India’s exports grew consis-
tently by above 20 per cent
annually.

However, it said that achiev-
ing this aim in the medium term
is a big challenge and some
basic steps need to be taken like
product diversification, building
export infrastructure, focusing
on useful free trade agreements,
addressing the inverted duty
structure, rationalising export
promotion schemes, and taking
steps for trade facilitation. .

“Notwithstanding the recent
good performance survey in its
outlook said that “The quarterly
and monthly export and import
growth performance of the world
and major trading countries is
also not very encouraging. Thus
world trade and Indias exports
are still fragile. There is also the
downside risk of external shocks
like the latest increase in oil
prices owing to the Iraq crisis. _,
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Poverty ratio down, health &
education sectors still a concern

PNS 8 NEW DELHI

" Q,hﬂ"etaldngpﬂdeinthe ‘
fact that poverty ratio in P

the country declined to 21.9 per
cent in 2011-12 from 37.2 per
cent in 2004-05,
Government at the same time

has acknowledged that timely (&

action is required to provide
basic facilities to people like
?realth and et;llucatigg apart
om making them adequa

- skilled. quately

The Economic Survey
2013-14 presented by the
Finance Minister Arun Jaitley in
Parliament on Wednesday,
quoting the findings of
Tendulkar Committee on
poverty estimates, said that the
poverty ratio declined from
37.2 per cent in 2004-05t0 21.9
per cent in 2011-12, “Inabsolute
terms, the number of poor
declined from 407.1 million
(40.71 crores) in 2004-05 to
269.3 million (26.93 crores) in
2011-12 with an average annu-

the B

al dedine of 2.2 percentage
points during 2004-05 to 2011-
12 it said.

Simultaneously though,
the survey added that the
existing - gap in health and
education indicators in India
as compared to developed
countries and also many of the

developing countries, high-

lights the need for much faster
and wider spread of basic

health and education.
Therefore it suggested that
policy makers need to design
and execute development
strategies targeting the young
population that was approxi-
mately 58 per cent in 2001 and
will increase to more than 64

per cent in 2021,

Citing figures, the survey
said that “as a percentage of
GDB expenditure on education
has gone up from 2.9 per cent
in 2008-09 to-3.3 per cent in
2013-14 (Budgetary Estimates).
There is need not only to
increase it further, but also
address quality issues”.

Similarly the policy docu-
ment added that expenditure
on health is just 1.4 per cent of
GDP. Though in .2013-14,
there was an increase in out-
lay by 7.44-per cent over the
previous year still a lot more
needs to-be done to provide
quality and affordable health-
care for the large Indian pop-
ulation. ' :

The existing gap in health
anc(lila eduwxnlt:;)ar;d mdidc:tvglrs in |
India as co: to
countries and also many o(?t';‘:
developing countries highlights
the need for much faster and
wider spread of basic health and
education, the survey noted.
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‘Nutrient-based fertiliser subsi.dy
policy is flawed; needs review

~ Pricing of subsidised
fertilisers leading to
skewed usage

OUR BUREAU

Néw Delhl july9 '

Concerned over the increased
use of cheaper urea, the Eco-
nomic Survey has called for a re-
view of the nutrient-based sub-
sidy (NBS) policy and' made a
pitch for transfer of subsidy di-
rectly to farmers.

“The' roll-out of NBS was

' flawed since urea was kept out
of ambit, which' has defeated
the objective use of nutrients,”
the Survey said “There is a need
to review thé NBS policy” it
pointed out.

" Theconsumption of urea>the
main source of Nitrogen (N) -
has increased from 59 per cent
to 66 per cent of total fertilisers
consumed in 2012413 over
2010-11.

However, the per hectare con-
sumption of fertiliser has de-
clined from 140 kg to 128 kg over
the same period.

~Prices of urea are highly sub-
sidised by the Government,
while the non-urea complexes
were decontrolled with the in-
troduction of NBS in March
2010. .

- The fertiliser subsidy stood at

67,971 crore in 201314 , an in¢"

crease of 11 per cent over 2009-
10. India meets 80 per cent of
its urea requirement through
domestic production, but it is

‘aying fertiliser in his farmin
fer of fertiliser subsidy.

largely 1mport dependent for
its potassic (K) and phosphatlc
(P) fertiliser requu'ements k

“The current trends in agri-
cultural output reveal that the
marginal productivity of soil in
relation to the application of
fertilisers is declining,” the Sur-
vey pointed out.

The pricing of subsidised fer-
tilisers is also probably respon-
sible for higher usage of
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The fertlliser:subsidy stood. i
at 67,971 crore’in 2
, anIncrease of 11 per cént

over 2009-10. ‘

straight fertiliséts and the \
skewed usage ofnutrients. '1

While NPK ratids-were higher
than the:recommended nation-
al 4:2:1 NPK balance in 2009-10,
the situation has drastlcally
worsened it said.

: Imbalanced use

“The mdlscrlmmate use of NPK
has led to imbalanced use-of

soil nutrients, especially in Ha-

ryana and Punjab, leading to

* deterioration in. soil quality

and declining growth in land
productivity in these States
the Survey said.

Further, it said that the r@@
ommendation of the Task Force
for Direct Transfer of Subsidy to
shift to a system of direct trans-
fer of fertiliser subsidy farmers
in a phased manner needs to be
considered.

¢ -

R



The Economic Times

Developers hope for concrete action to take the concept of ultra-mega power projects forward
All Set to Power Ahead

MITUI. THAI(KAR
N EW DELHI
Solar power projectdevelopersand
egmpment makers expect Finance
Mmis er Arun Jaitley’s first bud-
get togiveabigpushto solarenergy
i ndra Modi did in Guja-
was chief minister.
They are pegging their hopes on
Plyush Goyalw1th minister renew-
dble efiergy, power and coal, who
wants:to expand UPA government
launched; Jawaharlal Nehru Na-
tional Solar Mission. Of the coun-
try’s 2,650 mw. of installed solar
‘power generatlon capacity, close to
1,000mw arelocated in Gujarat. De-
velopers expect the Central gov-
ernment to. announce concrete
-steps to, takeforward the concept of
ultra- mega power projectsfor solar
energy. Also, they want govern-
ment to exploit country’s solar
powerpotentlalfor electrifyingvil-
lagesandincreasingpenetration of
solarpowet'ed pumps forirrigation

HARGED UP FOR THE BUDGEY

lar Cos Expect an Ultra Boost

tocut down subsidies on electricity
supplies to the agriculture sector.
India is aiming to commission
20,000 mw capacity by 2022 under
the Solar Mission, which was
launched in January 2010.“The in-
dustry expects Jaitley to allocate
Rs 200 crore for Solar Energy Cor-
poration of India to infuse equity
in ultra-mega solar power project
at Sambhar in Rajasthan. The
move may give boost to six PSUs
that have joined hands to set up
4,000 mw ultra-mega solar power
project in Rajasthan,” said a pro-
moter of one of the project develop-
ing firms. He added that stress on
implementation of eight ultra-
mega solar power plants and its in-
tegrated Green Energy Corridor
Project would be a welcomemeasu-
re.Solar power gear makersbelieve
that solar powered water pumps is
an answer to burden of subsidies
on electricity supplied to the farm
sector. “Agriculture that consumes
almost onefourth of couniry'selec-

20,000 mw - 20a .

capacity that india corpus expected from Jaitley
aims to comrhission will charge up six PSUs that .
by 2022 under the are setting up 4,000 mw
Solar Mission ultra-mega solar power

launched in Jan 2010

Industry expects govt o rnrmf (& I
rural India through n foe
grif solar power projects to cover
7.5 Jakh farnilies

V»A f

tricity accounts only for 7% reve-
nues for distribution utilities,”
sand apower equipmentmaker. Ac-
cording to the ministry of new and
renewable energy, promotion of so-
lar powered pumps can also give
boost to manufacturing sector.
Government has already installed

project in Rajasthan
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close to 13,000 solar pumps-and im
plementing 17,000more. The equip-

ment .maker quoted -above stated
that government should raise its
target to install onelakh solar' pow-
ered pumps, which' may require
about 1,200-1,500 mw. of solar pan-
els.

UIDAI Seeks Cabinet Nod to
‘Expand in Hindi Heartland

VIKASDHOOT
NEW DELHI
" The Unique Identification Au-
thority of India or UIDAI has ap-
proached the Cabinet Committee
‘on Economic Affairs for an ap-
proval to expand its enrolithent
mandate to the highly populated
states of Uttar Pradesh, Bihar,
Chhatisgarh and Uttarakhand at
.acostof 21265 crore. .
. The Narendra Modi cabinet
woild have to take a decision on
“the UIDATI’s proposal that was ap-

proved by the previous govern-

mentinitslastfew monthsin pow-
er through the Cabinet
Committee on UIDAI, albeit with-
out appropriate financial nods,
- for which the authority was asked
to submit separate proposals to

thefinance ministry.

Prime Minister Modi has
scrapped the cabinet panel exclu-
sively for UIDAI and asked for is-
sues pertaining to
the Aadhaar pro-
jecttobereferredto
the Cabinet Com-
mittee on Econom-
ic Affairs.

The UPA had ex-

m‘:‘:ded panded Aadhaar’s
Aadhaar's mandate to the four
mandateto Hindi  heartland

thefourHindi states in February

heartland 2014, with aneye on
statesin enabling the roll-
February. out of direct bene-
2014 fits transfer of sub-

sidies for L.PG cyl-
inders in these states. However,
the government had already put

all Aadhaar-based direct benefit
transfers-or DBT on hold a week
earlier in the face of severe
ground-level difficulties flagged
by top ministers in the previous
cabinet.

Lastweek,thePM heldameetlng
with the top UIDAI officials and
the home ministry to consider the
way forward and is learnt to have
backed the enrollment exercise
for Aadhaar and called for efforts
tore-initiate the DBT scheme.

As per a division of states ap-
proved in 2012 between the UIDAI
and the National Population Reg-
ister under the home ministry,
both of which aredoingbiometric
enrollments of residents, UIDAI
was allotted 18 states, while the
home ministry was asked to focus
ontheothers..



ENS ECONOMIC BUREAU
NEW DELH], JULY 9

EVEN as the country’s
supreme auditor announced
{ that ithasstarted the first ever
' review of the Centre’s compli-
ance of the Fiscal Responsibil-

‘ 1ty and Budgetary Manage- .
|ment Act, the Economic...

‘ Survey on Wednesday called
for a fresh legislation with
‘more “teeth, better account-
ing practices and improved
Budgetarymanagement”.

“The Comptroller and
Auditor General has taken up
audit of Public Debt Manage-
ment in India this year which is
first of its kind, comprehen-
sive audit effort,” said AK
Singh, deputy CAG.

There is a reason for it.
“The fiscal situation of the
Central government is worse
than it appears”, the Survey
notes grimly, as rising inflation
covered up for short receipts
and reduced the value of out-
standing debt.

. Though the Centre
amended the FRBM Act,
2003in2012 toreflect revised
goalposts for fiscal consolida-
tion and empowered the CAG
to conduct periodic audits to
review its compliance, the
goalposts have been deferred
and changed time and again.

. Withfiscal deficitstill at a
high of 4.5 per cent in FY14
as against the target of three
per cent by FY17, the fi-
nance ministry is mulling a
revised roadmap for fiscal
consolidation that will be
more realistic.

The Indian Express

KEY MEASURES

B A fresh FRBM Act with more
powers

BImprove tax buoyancy, expen-
diture cuts are unsustainable

B Check subsidies thatrose to
2.26%of GDPinFY 14

W Finance ministry to controf
Budget making process, review -
outcome of spending

The Economic Survey
2013-14 that was tabled in Par-
liament by finance minister
Arun Jaitley.on Wednesday
has also called for a new
FRBM Act with fresh goal-
posts for high quality fiscal ad-
justment based on improve-
ments in both tax and
expenditure.

“The modified Act needs
take into account business cy-
clesand to have penalties that
are strong enough so that it
cannot be ignored,” it said,
adding that the fiscal situation
of the Central government is
worse than it appears, given
the acceleration of inflation
from 2006 to 2014. “Public fi-
nances need tobe put on asus-
tainable path. India needs a
sharp fiscal correction,” it
stressed, listing out the gov-
ernment’s reform agenda.

For this, a single rate
Goods and Services Tax,
fewer exemptions in ditect
taxes, and a transformation
of tax administration are re-
quired. It also said that gov-
ernment expenditure reform
mustfocus on three elements
— shifting subsidy pro-
grammes to income support, a
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/Stricter FRBM Act needed
for better fiscal responsibility

change in focus of govern-
ment spending towards provi-
sion of public goods and a fo-
cus on outcomes through an
improvement in systems of
accountability.

Calling for an improve-
ment in tax buoyancy, the Sur-
vey said the fiscal deficit-was

contained in FY14 largely

through expenditure rational-
isation. However, “this was
achieved by cutting expendi-
ture (majorly plan/capital ex-
penditure) which is unsustain-
able for an economy,” it said.

Analysts agreed that mo-
bilisation of tax revenues is es-
sential. “One of the major is-
sues with Indian public
finances has been the low
level of revenue, which ampli-
fies its debt/revenue ratios.
We believe due to stickiness
of expenditure, revenue aug-
mentatjon by tax reforms is
the best way to improve In-
dia’s public finances,” said In-
dia Ratings.

Blaming the build-up in
subsidies post FY09 for the
rising deficit, the Survey also
called for addressing the fis-
cal risk from food, fertiliser
and fuel subsidies and sug-
gested that the government
shouldwork out a comprehen-
sive reform plan.

Significantly, the Survey
has also called for streamlining
the Budget making process,
calling for its unification at the
finance ministry.

Currently, both the fi-

nance ministry and the Plan-
ning Commission are involved
in the Budget process.



The Indian Express

Date: )@'O'jr’@@l\/
Page No. |y

 Market-linked price proposed to boost oil,
gas output; coal stamps for ‘poor’ consumers

ENS ECONOMIC BUREAU
NEW DELHI, JULY 9

A fortnight after the govern-
ment deferred the gas price
hike by three months on June
25, the Economic Survey
called for market linked pricing
in a bid to boost domestic oil
and gas exploration and pro-
duction. In another proposal,
the Survey has proposed to ex-
tend the food subsidy pro-
gramme to coal.

Ithas proposed a subsidy
scheme for coal where
vouchers will be provided to
‘poor’ consumers of coal who
in turn will pay the market
price for the purchase of fuel.
The Survey proposed to re-
move pricing distortions seen
by consumers such as admin-

istered pricing for coal. The
Survey has also said that pay-
inglower price for extraction
of minerals would lead to un-
der investment by respective
entities.

“In the field of natural re-
sources where there is global
trading, appropriate incen-
tives for exploration and ex-
traction in India are obtained

when there is prlcmg parity
with the world price exclud-
ing transport costs or taxes,”
the Survey said. It has pro-
posed to price domestic natu-
ral gas at FoB (free-on-
board) rate for liquefied
natural gas (LNG) imported
into India by ships.

“Auction-based procure-
ment or fixed-price procure-
ment has run into many diffi-
culties. These can be
avoided by using a percent-
age revenue share for the
government, through which
the government becomes a
partner in sharing the risks
of exploration, extraction
andworld price fluctuations,
alongside the private firms,”
the Survey said.

‘While current gas price of

$4.2 per mBtu is one-third of s
the price at which India im- |
ports long-term LNG from
Qatar, RIL, a key player in
the segment feels that the ‘
price is not enough to pro- |
duce from newer fields in the
deepseaand hasbeen seeking |
a rate equivalent to the im-
port price of LNG. “If firms
obtain a lower revenue per
unit of mineral extracted in !
India, there will be under-in- '
vestment in exploration and
extraction,” the Survey said.
The Survey also pro-
posedto restructure Coal In-
dia Limited during the 12th
Five Year Plan as recom-
mended by the T L Shankar
Committee. “The process
needs to be pushed through
swiftly.” s

-Survey seeks common market for

agriculture, umbrella APMC Act

ENS ECONOMIC BUREAU
NEW DELHI, JULY 9

GOVERNMENT  should
bring in an overarching Agri-
cultural Produce and Market-
ing Committees (APMC) law
to give freedom to farmers to
buy and sell their produce
across states, the Economic
Survey 2013-14 hassuggested.
The Survey has also rec-
ommended that ‘facilitating
organisation of farmer’s
markets’ should be included
inthe CSR activities allowed
under the Companies Act,
2013, to set up supply-chain
infrastructure.
Accordingto the APMC
Act, farmers can sell only in
ovcrnmcent-designated
mandis and a Central legis-

lation should be framed to
end the monopoly and cre-
ate a national market, allow-
ing farmers to sell directly to
the consumers.

“This law can override
state APMC laws and restric-
tions thathave been placed on
the farmer’s right to sell food
within and outside the state.
Under such a law, APMCs
would become one among
many trading venues inacom-
petitive market,” the Survey
tabled by finance minister
Arun Jaitley said. Apart from
the APMC Act, the report has
also talked about revamping
the Essential Commodities
Act, and Land Tenancy Act to
boust the agricullure sector.

Further, for removing
trade distortions, the report

has also made a case for allow-
ing sale and purchase of all
perishable commodities like
fruits and vegetables, milk and
fish in any market while sug-
gesting exempting market fee
on them and reducing com-
mission charges on agricul-
tural produce,

The Survey also suggested
inclusion of agriculture-re-
lated taxes into the proposed
Goods and Scrvices Tax (GST)
and developing competitionin
the agro-processing sector,

The sector attracts levies
like VAT, purchase tax, and
service tax on agri-related ac-
tivities. States like Punjab and
Haryana, the largest wheat-
producing states, have op-
posed the inclusion of pur-
chase taxinthe GST.



